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Appendix 4D

Half Year Report to the Australian Stock
Exchange

Name of Entity BioTech Capital Limited
ABN 45 091 979 172
Half Year Ended 31 December 2005
Previous Corresponding
Reporting Period

31 December 2004

Results for Announcement to the Market
$’000 Percentage

increase
/(decrease)
over previous
corresponding
period

Revenue from ordinary activities 316 (65)%
Profit / (loss) from ordinary activities after tax
attributable to members (310) (147)%
Net profit / (loss) for the period attributable to
members (310) (147)%

Dividends
(distributions)

Amount per security Franked amount per
security

Final Dividend Nil Nil
Interim Dividend Nil Nil
Record date for determining entitlements
to the dividends (if any) N/A
Brief explanation of any of the figures reported above necessary to enable
the figures to be understood:

In the half year to 31 December 2004, the entire investment in Xenome Ltd was
disposed of leading to a profit of $514k.
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Dividends
Date the dividend is payable N/A
Record date to determine
entitlement to the dividend N/A
Amount per security N/A
Total dividend N/A
Amount per security of foreign
sourced dividend or distribution N/A
Details of any dividend reinvestment
plans in operation N/A
The last date for receipt of an
election notice for participation in
any dividend reinvestment plans N/A

NTA Backing
Current Period Previous

corresponding
period

Net tangible asset backing per
ordinary security 49 cents 49 cents

Control Gained Over Entities Having Material Effect
Name of entity (or group of entities) None
Date control gained N/A
Consolidated profit / (loss) from
ordinary activities since the date in the
current period on which control was
acquired

N/A

Profit / (loss) from ordinary activities of
the controlled entity (or group of
entities) for the whole of the previous
corresponding period

N/A

Loss of Control Gained Over Entities Having Material Effect
Name of entity (or group of entities) None
Date control lost N/A
Consolidated profit / (loss) from
ordinary activities for the current period
to the date of loss of control

N/A

Profit / (loss) from ordinary activities of
the controlled entity (or group of
entities) while controlled for the whole
of the previous corresponding period

N/A
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BIOTECH CAPITAL LIMITED ABN 45 091 979 172
AND CONTROLLED ENTITIES

CORPORATE DIRECTORY

Principal and registered office in BioTech Capital Limited
Australia Level 40, Chifley Tower

2 Chifley Square
SYDNEY NSW 2000
T (02) 9238 0750
F (02) 9238 0790

Directors William Edward Baker Ireland (Ceased
28 November 2005)
Kathryn Therese Greiner (Commenced
18 October 2005)
Harry Karelis
Anthony Basten
Alistair John Davidson
Lisa Margaret McIntyre

Company Secretary Robert Brian Thomas

Bankers ANZ Bank Limited

Share Register Advanced Share Register
Level 7, 200 Adelaide Terrace
PERTH WA 6000
PO Box 6283
EAST PERTH WA 6892
T (08) 9221 7288
F (08) 9221 7869

Auditor PKF Chartered Accountants
Level 7, BGC Centre
28 The Esplanade
PERTH WA 6000

Solicitors Dibbs Abbott Stillman
Level 8, Angel Place
123 Pitt Street
SYDNEY NSW 2000

Internet Address www.biotechcapital.com.au
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BIOTECH CAPITAL LIMITED ABN 45 091 979 172
AND CONTROLLED ENTITIES

INTERIM FINANCIAL REPORT

DIRECTOR’S REPORT

Your directors submit the financial report of the economic entity for the half-year
ended 31 December 2005.

Directors

William Edward Baker Ireland (Ceased 28 November 2005)
Kathryn Therese Greiner (Commenced 18 October 2005)
Harry Karelis
Anthony Basten
Alistair John Davidson
Lisa Margaret McIntyre

Review of Operations

The following is a review of operations for the six-month period to 31 December
2005:

In July 2005, Stem Cell Sciences PLC successfully listed on the London Stock
Exchange AIM Market.  Continence Control Systems commences patient recruitment
for first human implants.
 
In August 2005, Stem Cell Sciences announces it has secured rights to a
breakthrough neural stem cell technology.  XRT secures new investors from the
United Kingdom.
 
In September 2005, Stem Cell Sciences secures licencing deal with US-based
Deltagen as well as forming a partnership with Chemicon for the distribution of Stem
Cell Sciences' novel cell culture media and reagents via Chemicon's network.
 
In October 2005, Ms Kathryn Greiner is appointed Chairman of the company
following the resignation of Founding Chairman Bill Ireland.
 
In November 2005, Stem Cell Sciences announces a licence agreement with Lexicon
Genetics as well as securing the rights to adult-derived stem cells.  BioTech Capital
announces an on-market share-buyback.





A Member Firm of PKF International 
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Chartered Accountants 
& Business Advisers 
 
Level 7, BGC Centre 
28 The Esplanade 
Perth  WA  6000 
 
PO Box Z5066 
St Georges Terrace 
PERTH  WA  6831 
 
Tel: (08) 9278 2222 
Fax: (08) 9278 2200 
www.pkf.com.au/wa 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
AUDITOR'S INDEPENDENCE DECLARATION 
TO THE DIRECTORS OF BIOTECH CAPITAL LIMITED 
 
 
As lead engagement partner for the review of BioTech Capital Limited for the half-year ended 31 
December 2005, I declare that, to the best of my knowledge and belief, there have been: 
 
(i) no contraventions of the independence requirements of the Corporations Act 2001 in relation to the 

review; and 
 
(ii) no contraventions of any applicable code of professional conduct in relation to the review. 
 

 
 
PKF  
Chartered Accountants 
 

 
 
NEIL G SMITH 
Partner 
 
 
Dated at Perth, Western Australia this 14th day of March 2006. 
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BIOTECH CAPITAL LIMITED ABN 47 090 671 819

INCOME STATEMENT
FOR THE HALF YEAR ENDED 31 DECEMBER 2005

31 December 2005 31 December 2004
$000’s $000’s

Revenue from continuing operations 316 915

Expenses from continuing operations
Management fees (445) (411)
Other expenses (212) (253)
Total expenses from continuing operations (657) (664)

Profit / (Loss) taken from continuing operations
before income tax expense (341) 251

Income tax (expense) / benefit relating to
continuing operations 31 404

Net Profit / (Loss) from continuing operations
after income tax attributable to members of
BioTech Capital Limited (310) 655

Basic earnings per share (cents per share) (0.35) 0.72
Diluted earnings per share (cents per share) (0.35) 0.72

The accompanying notes form part of this financial report
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BIOTECH CAPITAL LIMITED ABN 45 091 979 172

BALANCE SHEET
AS AT 31 DECEMBER 2005

31 December 2005 30 June 2005
$000’s $000’s

CURRENT ASSETS
Cash and cash equivalents 10,213 12,920
Trade and other receivables 47 2
Deferred income tax assets 13 2

TOTAL CURRENT ASSETS 10,273 12,924

NON-CURRENT ASSETS
Available for sale financial assets 34,263 29,513
TOTAL NON-CURRENT ASSETS 34,263 29,513

TOTAL ASSETS 44,536 42,437

CURRENT LIABILITIES
Trade and other payables 134 192
Current tax liabilities - -
TOTAL CURRENT LIABILITIES 134 192

NON-CURRENT LIABILITES
Deferred income tax liabilities 1,136 766
TOTAL NON-CURRENT LIABILITIES 1,136 766

TOTAL LIABILITIES 1,270 958

NET ASSETS 43,266 41,479

EQUITY
Issued capital 43,332 43,332
Other reserves 5,308 3,211
(Accumulated losses) (5,374) (5,064)

TOTAL EQUITY 43,266 41,479

The accompanying notes form part of this financial report
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BIOTECH CAPITAL LIMITED ABN 45 091 979 172

CASH FLOW STATEMENT
FOR THE HALF YEAR ENDED 31 DECEMBER 2005

31 December 2005 31 December 2004
$000’s $000’s

CASH FLOWS FROM OPERATING ACTIVITIES
Proceeds from Sale of Investment - 3,890
Interest received 298 321
Other income Received 20 80
Management fee paid (442) (346)
Payment to suppliers (300) (285)
Net cash provided by operating activities (424) 3,660

CASH FLOWS FROM INVESTING ACTIVITIES
Redemption of Options - 124
Payments for Investments (2,283) (1,295)
Net cash (used in) investing activities (2,283) (1,171)

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Issue of Shares - -
Net cash (used in) financing activities - -
Net (decrease) in cash held (2,707) 2,489
Cash at 1 July 2005 12,920 12,839
Cash at 31 December 2005 10,213 15,328

The accompanying notes form part of this financial report
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BIOTECH CAPITAL LIMITED ABN 45 091 979 172

STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED 31 DECEMBER 2005

Issued Accumulated Other
capital losses reserves Total

 $'000 $'000 $'000 $'000

At 1 July 2004 43,332 (3,256) 6,068 46,144
Net gains (loss) on available for sale financial assets - 514 (3,834) (3,320)

    
Total income and expense for the period recognised
directly in equity - 514 (3,834) (3,320)
Profit for the period  -  141  -  141
Total income (expense) for the period - 655 (3,834) (3,179)
At 31 December 2004  43,332  (2,601)  2,234  42,965

At 1 July 2005 43,332 (5,064) 3,211 41,479
Net gains on available for sale financial assets - - 2,097 2,097

    
Total income and expense for the period recognised
directly in equity - - 2,097 2,097
Profit (loss) for the period  -  (310)  - (310)
Total income (expense) for the period - (310) 2,097 1,787
At 31 December 2005  43,332  (5,374)  5,308  43,266

The accompanying notes form part of this financial report
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BIOTECH CAPITAL LIMITED ABN 45 091 979 172

NOTES TO FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED 31
DECEMBER 2005

Note 1: Basis of preparation

The half-year financial report does not include all notes of the type normally included
within the annual financial report and therefore cannot be expected to provide as full
an understanding of the financial performance, financial position and financing and
investing activities of the entity as the full financial report.

The half-year financial report is a general purpose financial report prepared in
accordance with the requirements of the Corporations Act 2001, Accounting
Standards AASB 134: Interim Financial Reporting, Urgent Issues Group Consensus
Views and other authoritative pronouncements of the Australian Accounting
Standards Board.

It is recommended that this financial report be read in conjunction with the annual
financial report for the year ended June 2005 which was prepared based on
Australian Accounting Standards applicable before 1 January 2005 and any
publications made by BioTech Capital Limited during the half-year in accordance with
continuous disclosure requirements arising under the Corporations Act 2001.

The accounting policies have been consistently applied by the entities in the
economic entity and are consistent with those applied in the 30 June 2005 annual
report.

The half-year financial report has been prepared on a historical cost basis, except for
available-for-sale financial assets that have been measured at fair value.

For the purpose of preparing the half-year financial report, the half-year has been
treated as a discrete reporting period.

(a) Statement of Compliance

The half-year financial report complies with Australian equivalents to International
Financial Reporting Standards (‘AIFRS’).  Compliance with AIFRS ensures that the
half-year financial report, comprising the financial statements and notes thereto,
complies with International Financial Reporting Standards (‘IFRS’).

This is the first half-year financial report prepared based on AIFRS and comparatives
for the half-year ended 31 December 2004 and full-year ended 30 June 2005 have
been restated accordingly.  A summary of the significant accounting policies under
AIFRS are disclosed below.

Reconciliations of:
- AIFRS equity as at 1 July 2004, 31 December 2004 and 30 June 2005; and
- AIFRS profit for the half-year 31 December 2004 and full year 30 June 2005,
to the balances reported in the 31 December 2004 half-year report and 30 June 2005
full-year financial report prepared under AGAAP are detailed in Note 1(g) below.
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BIOTECH CAPITAL LIMITED ABN 45 091 979 172

NOTES TO FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED 31
DECEMBER 2005

(b) Recoverable Amount of Assets

At each reporting date, the Company assesses whether there is any indication that
an asset may be impaired.  Where an indicator of impairment exists, the Company
makes a formal estimate of recoverable amount.  Where the carrying amount of an
asset exceeds its recoverable amount the asset is considered impaired and is written
down to its recoverable amount.

Recoverable amount is the greater of fair value less costs to sell and value in use.  It
is determined for an individual asset, unless the asset’s value in use cannot be
estimated to be close to its fair value less costs to sell and it does not generate cash
inflows that are largely independent of those from other assets or groups of assets, in
which case, the recoverable amount is determined for the cash-generating unit to
which the asset belongs.

In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset.

(c) Investments

All investments are initially recognised at cost, being the fair value of the
consideration given and including acquisition charges associated with the
investment.

After initial recognition, investments, which are classified as available-for-sale, are
measured as fair value.  Gains or losses on available-for-sale investments are
recognised as a separate component of equity until the investment is sold, collected
or otherwise disposed of, or until the investment is determined to be impaired, at
which time the cumulative gain or loss previously reported in equity is included in the
income statement.

For investments that are actively traded in organised financial markets, fair value is
determined by reference to Stock Exchange quoted market bid prices at the close of
business on the balance sheet date less an adjustment for transaction costs that
would be incurred by the company should the investments be sold as at the reporting
date.

Investments that are not actively traded in organised financial markets are carried at
cost.

(d) Cash and Cash Equivalents

Cash and short-term deposits in the balance sheet comprise cash at bank and in
hand and short-term deposits with an original maturity of three months or less.

For the purposes of the Cash Flow Statement, cash and cash equivalents consist of
cash and cash equivalents as defined above, net of outstanding bank overdrafts.
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BIOTECH CAPITAL LIMITED ABN 45 091 979 172

NOTES TO FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED 31
DECEMBER 2005

(e) Revenue - Interest

Revenue is recognised as the interest accrues (using the effective interest method,
which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial instrument) to the net carrying amount of the financial
asset.

(f) Income Tax

Deferred income tax is provided on all temporary differences at the balance sheet
date between the tax bases of assets and liabilities and their carrying amounts for the
financial reporting purposes.

Deferred income tax liabilities are recognised for all taxable temporary differences
except where the deferred income tax liability arises from the initial recognition of an
asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or loss.

Deferred income tax assets are recognised for all deductible temporary differences,
carry-forward of unused tax assets and unused tax losses, to the extent that it is
probable that taxable profit will be available against which the deductible temporary
differences, and the carry-forward of unused tax assets and unused tax losses can
be utilised.

The carrying amount of deferred income tax assets is reviewed at each balance
sheet date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred income tax asset to
be utilised.

Deferred income tax assets and liabilities are measured at the tax rates are expected
to apply to the year when the asset is realised or the liability is settled, based on tax
rates (and tax laws) that have been enacted or substantively enacted at the balance
sheet date.

(g) Impact of Adoption of AIFRS

The impacts of adopting AIFRS on the equity as reported under Australian
Accounting Standards applicable before 1 January 2005 (“AGAAP”) is illustrated
below.

Reconciliation of total equity as presented under AGAAP to that under AIFRS
30-Jun-05 31-Dec-04 1-Jul-04

$'000 $'000 $'000

Total equity under AGAAP 42,245 43,618 46,797
Adjustments to equity:
Tax effect of asset revaluation reserve (766)    (653) (653)
Total equity under AIFRS  41,479 42,965  46,144
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BIOTECH CAPITAL LIMITED ABN 45 091 979 172

NOTES TO FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED 31
DECEMBER 2005

There is no change to the profit after tax as reported under AGAAP to that under
AIFRS. There are no material differences between the cash flow statements
presented under AIFRS and those presented under AGAAP.

Note 2: Individually Significant Items

31 December 2005 31 December 2004
$000’s $000’s

Profit on sale of investment - 514
- 514

Note 3: Contingent Liabilities

There has been no change in contingent liabilities since the last annual reporting
date.

Note 4: Subsequent Events

Subsequent to 31 December 2005, a Notice of Becoming a Substantial Shareholder
was lodged by UBS Nominees Pty Ltd informing they had acquired a 5.01% stake in
the Company. During January and February 2006, the Company reduced its
investment in Clinical Cell Culture Limited from 18.99% to 12.16%.

No other events have arisen between the end of the half-year ended 31 December
2005 and the date of this report, in the opinion of the directors of the company, that
will affect significantly the operations of the entity, the results of those operations, or
the state of the affairs of the entity, in subsequent financial years.

Note 5: Segment Information

BioTech Capital Limited operates in predominantly one business segment being the
investment in entities operating in life science / biotechnology sectors.  The company
operates in one geographical segment being Australia.








